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June 9, 2005        
          
           
The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA   90012 
 
Dear Supervisors: 
 

AUTHORIZATION TO RENEW 139 SPECIALIZED AGREEMENTS 
(ALL SUPERVISORIAL DISTRICTS) 

(3 VOTES) 
 
IT IS RECOMMENDED THAT YOUR BOARD: 
 
1. Authorize the Department of Mental Health’s (DMH) renewal of the following 139 

specialized agreements: 
 

A. Fifty-six (56) Pharmacy Agreements, as listed in Attachment A. 
 
B. Eleven (11) Community Care Residential Facility (CCRF) Agreements, as 

listed in Attachment B. 
 
C. Two (2) Out-of-State Child Placement Mental Health Services 

Agreements, as listed in Attachment C. 
 
D. One (1) Services Agreement with Lifesigns, Inc., as listed in Attachment 

D.  
 

E. Two (2) State Hospital Escort Services Agreements, as listed in 
Attachment E.  

 
F. Three (3) agreements between the County of Los Angeles DMH and 

school districts, as listed in Attachment F. 
 
G.  One (1) Affiliation Agreement for Forensic Fellows Services with the 

University of Southern California (USC), as listed in Attachment G.  

 “To Enrich Lives  Through Effect ive  And Caring Service” 
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H.  Sixty-two (62) Services Agreements for the Clinical Assessment Programs 
with the County of Los Angeles, as listed in Attachment H.  

 
I.  One (1) Revenue Subcontract Agreement for the Supportive Housing 

Program for the Santa Monica Dually Diagnosed Project between the 
County of Los Angeles DMH, on behalf of Edmund D. Edelman Westside 
Mental Health Center, and Venice Family Clinic, as listed in Attachment I.  

 
Funding, which is detailed under the Fiscal Impact/Financing section, for a total 
of 139 renewals of specialized agreements is included in DMH’s Fiscal Year (FY) 
2005-2006 Proposed Budget. 
 

2. Instruct the Director of Mental Health or his designee to prepare, sign, and 
execute agreements, substantially similar to Attachments A-1, B-1, C-1, D-1, E-1, 
F-1, G-1, H-1, and I-1, between the County and specified contractors, in 
accordance with Attachments A, B, C, D, E, F, G, H, and I. 

 
3. Delegate authority to the Director of Mental Health or his designee to prepare, 

sign, and execute future amendments to the previously mentioned multiple 
agreements and establish as a new contracted rate or a new Maximum Contract 
Amount (MCA) the aggregate of each original Agreement and all amendments, 
provided that:  1) the County’s total payments to a contractor under each 
Agreement for each fiscal year shall not exceed an increase of 20 percent from 
the applicable revised contracted rate or MCA; 2) any increase shall be used to 
provide additional services or to reflect program and/or policy changes; 3) the 
Board of Supervisors has appropriated sufficient funds for all changes; 4) 
approval of County Counsel and the Chief Administrative Officer (CAO) or their 
designee is obtained prior to any such Amendment; 5) County and Contractor 
may by written Amendment reduce programs or services and revise the 
applicable contracted rate or MCA; and 6) the Director of Mental Health shall 
notify the Board of Supervisors of Agreement changes in writing within 30 days 
after execution of each Amendment. 

 
PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS 
 
Board approval is required due to the June 30, 2005, expiration date of these 
agreements, and the renewal of these agreements is required to continue the provision 
of services without interruption. 
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Implementation of Strategic Plan Goals 
 
The recommended Board actions are consistent with the County’s Programmatic Goals 
No. 5, “Children and Families’ Well-Being,” and No. 7, “Health and Mental Health,” 
within the Countywide Strategic Plan.  Renewing these agreements will ensure the 
uninterrupted continued provision of services, and that contractors are in compliance 
with all mandated provisions required in County contracts and will continue to promote 
the collaborative partnership between government and community agencies. 
 
FISCAL IMPACT/FINANCING 
 
There is no increase in net County cost.   
 
The specific financing of these 139 agreements is as follows: 
 

1) Pharmacy Agreements:  The renewal of 56 Pharmacy Agreements will be 
funded with Sales Tax Realignment funds in the amount of $30,120,000, 
which are included in DMH’s FY 2005-2006 Proposed Budget.  The 
County reimburses each contractor at the rate of 0.85 of the Average 
Wholesale Price (AWP), which is the industry standard, plus a 
professional fee of $3.35 for each prescription dispensed pursuant to the 
Agreement for medications supplied from the pharmacy’s own stock.  
Funding for FYs 2006-2007, 2007-2008, 2008-2009, and 2009-2010 will 
be requested through DMH’s annual budget process.  There is no MCA for 
these 56 agreements.  

 
2) CCRF Agreements:  The renewal of 11 CCRF Agreements will be funded 

with Sales Tax Realignment funds in the amount of $2,297,000, which are 
included in DMH’s FY 2005-2006 Proposed Budget.  DMH funds the 
Interim Funding (IF) Program from an allocation pool, which reimburses 
facility operators at the board and care rate established by California State 
Department of Social Services (SDSS) for a client’s room and board and 
personal and Incidental (P and I) expenses prior to the establishment of 
Supplemental Security Income (SSI) eligibility.  Once a client’s SSI 
application has been approved, retroactive SSI payments are used to 
reimburse this fund.  Funding for FYs 2006-2007 and 2007-2008 will be 
requested through DMH’s annual budget process.  There is no MCA for 
these 11 agreements. 
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3) Out-Of-State Child Placement Mental Health Services Agreements:  The 
renewal of two (2) Out-of-State Child Placement Mental Health Services 
Agreements will be funded at the rates detailed in Attachment C.  These 
rates are based on providers’ costs, prevailing wages, cost-of-living, and 
negotiated rates with other counties, public and private agencies, and 
insurance companies.  These agreements will be funded with Individuals 
with Disabilities Education Act (IDEA) funds in the amount of $4,841,000, 
which are included in DMH’s FY 2005-2006 Proposed Budget.  Funding 
for FYs 2006-2007 and 2007-2008 will be requested through DMH’s 
annual budget process.  There is no MCA for these two (2) agreements.   

 
4) Services Agreement:  The renewal of one (1) Services Agreement with 

Lifesigns, Inc. will be funded with $50,000 of Sales Tax Realignment 
funds, which are included in DMH’s FY 2005-2006 Proposed Budget.  
Funding for FYs 2006-2007 and 2007-2008 will be requested through 
DMH’s annual budget process.  Sign language services are paid in 
accordance with a Payment Schedule at an hourly negotiated rate with a 
minimum of two (2) hours for scheduled services and at another 
negotiated rate for emergency services.  There is no MCA for this 
Agreement. 

 
5) State Hospital Escort Services Agreements:  The renewal of two (2) State 

Hospital Escort Services Agreements will be funded with $276,694 of 
Sales Tax Realignment funds, which are included in DMH’s FY 2005-2006 
Proposed Budget.  Funding for FY 2006-2007 will be requested through 
DMH’s annual budget process.  There is no MCA for these two (2) 
agreements. 

 
6) Agreements between the County of Los Angeles DMH and specified 

school districts:  The renewal of three (3) agreements between the County 
of Los Angeles DMH and school districts--ABC Unified School District, Los 
Angeles Unified School District (LAUSD), and Montebello Unified School 
District--for FYs 2005-2006, 2006-2007, 2007-2008, 2008-2009, and 
2009-2010 for the provision of on-site mental health services by DMH staff 
does not involve monetary funds, and, thus, there is no MCA for these 
three (3) agreements. 

 
7) Affiliation Agreement for Forensic Fellows Services:  The renewal of one 

(1) Affiliation Agreement for Forensic Fellows Services with the USC will 
be funded with $226,200 of Sales Tax Realignment funds, which are 
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included in DMH’s FY 2005-2006 Proposed Budget.  Funding for FYs 
2006-2007, 2007-2008, 2008-2009, and 2009-2010 will be requested 
through DMH’s annual budget process.  USC is paid in accordance with 
the Fee Schedule established for each fiscal year of the term of the 
Agreement.  There is no MCA for this Agreement. 

 
8) Services Agreements for Clinical Assessment Programs:  The renewal of 

62 Services Agreements for Clinical Assessment Programs will be funded 
with $200,000 in Federal Financial Participation (FFP) Medi-Cal, $163,480 
in Early and  Periodic Screening, Diagnostic, and Treatment – State 
General Fund (EPSDT-SGF), and $36,520 in Sales Tax Realignment 
revenues, for a total of $400,000 for the Assembly Bill (AB) 3632 Clinical 
Assessment Program, and $100,000 annually through Department of 
Children and Family Services (DCFS), $269,117 in FFP Medi-Cal, and 
$219,883 in EPSDT-SGF revenues, for a total of $589,000 for the 
Specialized Foster Care (D-Rate) Clinical Assessment Program, which are 
included in DMH’s FY 2005-2006 Proposed Budget.  Funding for FYs 
2006-2007 and 2007-2008 will be requested through DMH’s annual 
budget process.  Assessors are paid an established hourly rate by 
professional licensure in accordance with the Agreement’s Payment 
Schedule. 

 
9) Revenue Subcontract Agreement for the Supportive Housing Program for 

the Santa Monica Dually Diagnosed Project:  The renewal of the Revenue 
Subcontract Agreement between the County of Los Angeles DMH on 
behalf of Edmund D. Edelman Westside Mental Health Center and Venice 
Family Clinic will allow DMH to continue to receive revenue in the amount 
of $102,000 for FY 2005-2006 for the provision of mental health services 
to homeless dually diagnosed adults. 

 
All of these agreements permit the County to reduce the contracted daily rates and 
MCAs or terminate the agreements, whichever is applicable under the terms of the 
agreements, if, as a result of the adoption of the County and State Budgets, funding for 
these agreements is reduced. 
 
FACTS AND PROVISIONS/LEGAL REQUIREMENTS 
 
The renewal of these 139 agreements is necessary for the continual provision of 
services without interruption to clients residing in Los Angeles County. 
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The renewal of 56 Pharmacy Agreements, as listed in Attachment A, for FYs 2005-
2006, 2006-2007, 2007-2008, 2008-2009, and 2009-2010 is part of the Outside Medical 
Relief Pharmacy (OMRP) Program.  The OMRP Program was created nearly 50 years 
ago to provide lower cost medications at neighborhood pharmacies to eligible recipients 
of health care in Los Angeles County.  This program was started by the Department of 
Health Services but is now predominantly used by DMH.  The physicians in the contract 
operated and directly operated mental health programs write prescriptions, which are 
filled by local private pharmacies.  This program serves as a critical component in the 
delivery of mental health services, as prescribed medications plays a vital role in the 
treatment of mental health clients.  
 
The renewal of 11 CCRF Agreements, as listed in Attachment B, for FYs 2005-2006, 
2006-2007, and 2007-2008 will allow contractors to provide basic board and care 
services, which include personal care, supervision, assistance, guidance, and training of 
clients in a 24-hour CCRF.  As part of the clients’ total care, arrangements are made for 
clients to receive P and I expenses and mental health services, which may be rendered 
off-site at facilities other than the contractors. 
 
The renewal of two (2) Out-of-State Child Placement Mental Health Services 
Agreements, as listed in Attachment C, for FYs 2005-2006, 2006-2007, and 2007-2008 
will provide for a comprehensive residential treatment program serving seriously 
emotionally disturbed (SED) children and adolescents outside California. 
 
The renewal of one (1) Services Agreement, as listed in Attachment D, for FYs 2005-
2006, 2006-2007, and 2007-2008 will provide for sign language interpreters on an as- 
needed basis for clinical communication between hearing-impaired clients and DMH 
staff. 
 
The renewal of two (2) State Hospital Escort Services Agreements, as listed in 
Attachment E, for FYs 2005-2006 and 2006-2007 will provide transportation and escort 
services to hospitalized clients on trips into the community. 
 
The renewal of three (3) agreements between County of Los Angeles DMH and 
specified school districts, as listed in Attachment F, for FYs 2005-2006, 2006-2007, 
2007-2008, 2008-2009, and 2009-2010 will allow DMH clinical staff to provide mental 
health services at school sites. 
 
The renewal of one (1) Affiliation Agreement for Forensic Fellows Services with USC, as 
listed in Attachment G, for FYs 2005-2006, 2006-2007, 2007-2008, 2008-2009, and 
2009-2010 will provide, but is not limited to, the following psychiatric and psychological 
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services:  individual psychotherapy in the Forensic Outpatient Unit, group 
psychotherapy, court-ordered evaluations, psychotropic medication monitoring, 
psychological evaluation, consultation, and participation in ongoing research. 
 
The renewal of 62 Services Agreements for Clinical Assessment Programs, as listed in 
Attachment H, for FY’s 2005-2006, 2006-2007, and 2007-2008 will provide clinical 
assessments to SED children and adolescents who are referred by local school districts 
or educational agencies. 
 
The renewal of one (1) Revenue Subcontract Agreement for the Supportive Housing 
Program for the Santa Monica Dually Diagnosed Project, as listed in Attachment I, for 
Fiscal Year 2005-2006 will provide outreach, case management, and mental health 
services to homeless dually diagnosed adults. 
 
DMH’s clinical and administrative staffs are assigned to supervise and administer 
agreements; monitor contract compliance; evaluate programs to ensure that quality 
services are being provided to clients; and ensure that Agreement provisions and 
departmental policies are being followed. 
 
CAO, County Counsel, and DMH’s Fiscal and Program Administrations have reviewed 
the proposed actions.  All of the agreements, substantially similar to the attached 
formats, have been approved as to form by County Counsel.  With the exception of the 
Affiliation Agreement for Forensic Fellows Services, Services Agreements for Clinical 
Assessment Programs, and Revenue Subcontract Agreement formats, the other 
Agreement formats were previously superseded and approved by your Board on 
April 12, 2005.  All of the Agreement formats include revised or new mandated 
provisions, when applicable, such as the Preamble and Federal Department of Health 
and Human Services Debarment Certification.  However, the Out-of-State Child 
Placement Mental Health Services Agreement format is not required to include the 
following provisions--Child Support Compliance, Jury Service, and Safely Surrendered 
Baby Law--since the out-of-state contractors are located outside of Los Angeles County, 
and these provisions do not govern them.   
 
The attachments, which correspond to each specific Agreement, provide the following 
information: 
 

1) Pharmacy Agreements:  Attachment A specifies the contractors, 
Supervisorial Districts, services provided, and Agreement term; 
Attachment A-1 is the Pharmacy Agreement format; and Attachment A-2 
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details the Contracting with Minority/Women-Owned Firms Percentage of 
Ownership in firms contracting with the County. 

 
2) CCRF Agreements:  Attachment B specifies the contractors, Supervisorial 

Districts, services provided, and Agreement term; Attachment B-1 is the 
CCRF Agreement format; and Attachment B-2 details the Contracting with 
Minority/Women-Owned Firms Percentage of Ownership. 

 
3) Out-of-State Child Placement Mental Health Services Agreements:  

Attachment C specifies the contractors, services provided, and Agreement 
term; Attachment C-1 is the Out-of-State Child Placement Mental Health 
Services Agreement format; and Attachment C-2 details the Contracting 
with Minority/Women-Owned Firms Percentage of Ownership. 

 
4) Services Agreement:  Attachment D specifies the contractor,  

Supervisorial Districts, services provided, and Agreement term; 
Attachment D-1 is the Services Agreement format; and Attachment D-2 
details the Contracting with Minority/Women-Owned Firms Percentage of 
Ownership. 

 
5) State Hospital Escort Services Agreements:  Attachment E specifies the 

contractors, Supervisorial Districts, services provided, and Agreement 
term; Attachment E-1 is the State Hospital Escort Services Agreement 
format; and Attachment E-2 details the Contracting with Minority/Women-
Owned Firms Percentage of Ownership. 

 
6) Agreements between the County of Los Angeles – Department of Mental 

Health and specified school districts:  Attachment F specifies the 
contractors, Supervisorial Districts, services provided, and Agreement 
term; Attachment F-1 is the Agreement format between the County of Los 
Angeles DMH and specified school districts; and Attachment F-2 details 
the Contracting with Minority/Women-Owned Firms Percentage of 
Ownership. 

 
7) Affiliation Agreement:  Attachment G specifies the contractor,  

Supervisorial District, services provided, and Agreement terms; 
Attachment G-1 is the Affiliation Agreement format; and Attachment G-2 
details the Contracting with Minority/Women-Owned Firms Percentage of 
Ownership. 
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8) Services Agreement for Clinical Assessment Programs:  Attachment H 
specifies the contractors, Supervisorial Districts, services provided, and 
Agreement term; Attachment H-1 is the Services Agreement format; and 
Attachment H-2 details the Contracting with Minority/Women-Owned 
Firms Percentage of Ownership. 

 
9) Subcontract Agreement for the Supportive Housing Program for the Santa 

Monica Dually Diagnosed Project:  Attachment I specifies the contractor, 
Supervisorial District, services provided, and Agreement term; Attachment 
I-1 is  the Subcontract Agreement  format; and Attachment I-2 details the 
Contracting with Minority/Women-Owned Firm Percentage of Ownership. 

 
CONTRACTING PROCESS 
 
All of the 139 contractors have existing agreements with DMH.  As mandated by your 
Board, the performance of all contractors is evaluated by DMH on an annual basis to 
ensure the contractors’ compliance with all contract terms and performance standards.  
This Board letter will not be posted on the County’s Bid Webpage, as this does not 
involve a Request for Proposal.   
 
IMPACT ON CURRENT SERVICES 
 
Upon Board approval, the renewal of these agreements will allow existing contractors to 
provide uninterrupted, accessible mental health services to clients throughout Los 
Angeles County. 
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